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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
"R1MOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITYy^TTMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Producers  88  (4-89)  —  Paid-Up 
With  640  Acres  Pooling  Provision 


PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 


THIS  LEASE  AGREEMENT  is  made  this  24th  day  of  FEBRUARY.  2010,  by  and  between  Zane  D.  Henslev  and  Judy  R.  Henslev.  whose  adilicv,  i>  iffi  BliiebejrV  CI.  Crowley.  Tx 
7603£  as  Lessor,  and  CHESAPEAKE  EXPLORATION,  L.L.C.,  an  Oklahoma  limited  liability  company,  whose  address  is  P.O.  Box  18496,  Oklahoma  CityJ2fkn*oma  73^54-0496,  as  Lessee. 
All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions  (including  the  completion  of  blank  snides)  wSrtfprerAred  jointly  by  Lessor 
and  Lessee.  \  ] 

1 .  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  dXJribed  land,  hereinafter 
called  leased  premises: 

Lot  5,  Block  1,  of  Deer  Creek  Estates,  an  Addition  to  the  City  of  Crowley,  Tarrant  County,  Texas,  according  to  the  map  or  plat  thereof  recorded  in  Cabinet  A,  SliBe  2216  of  the  Plat 
Records  of  Tarrant  County,  Texas,  as  defined  in  that  certain  deed  of  conveyance  dated  October  23,  1997  as  document  #D197201500  in  the  Deed  Records  of  Tarrant  County,  Texas. 

in  the  County  of  Tarrant,  State  of  TEXAS,  containing  0.4819  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion,  prescription  or 
otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon  substances  produced  in  association  therewith 
(including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above- 
described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described 
leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus,  Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or 
accurate  description  of  the  land  so  covered.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct 
whether  actually  more  or  less. 

2.  Tins  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  two  (2)  years  from  the  date  hereof,  and  for  as  long  thereafter  as  oil  or  gas  or  other 
substances  covered  hereby  are  produced  m  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions 
herein'  ^  r'Bhf '°  eXte"d  *e  Prinlary  ^  °Uh'S        f°r     additional  tw0  (2>  year  Period  by  Pa>™g  tlle  Lessor  the  equivalent  of  the  same  lease  bonus  contained 

3  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's 
separator  facilities  the  royalty  shall  be  twenty-five  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's 
transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such 

SI' oth«n,E^8  'n  ?r  !?  I'16"  in  7  'TTu  fie'd  W'liCh  "1ere  iS  SUCh  a  PreVaillDg  P''iCe)  f°r  Producti0"  of  Slmilar  grade  and  8»vity;  (b)  for  gas  (including  casing  head  gas)  and 
o  odu«io    s  vTra  f         Y'       r0ya  tVhaU  be.  twenty-five  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and 

J^uZ'rT^T  T  e,xclse;axes  and  he  costs  '"curred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the 
«™7eM  tnt      7  f r  , r  PreVa""18  We"head  marke'  PnCe  Pa'd  f°r  production  of  similar  1uality  111  the  same  field  <™- if        ^  ™>  «•<*  price  then  prevailing  in  the 

LeTse 1!  ces  hs  It  fl  7  u  f  7  f  ^77  ""^  pUrauant '°  comParable  P"rchase  c°»tracts  entered  mto  ™  'he  »™  or  nearest  preceding  date  as  the  date  on  which 
eZ7777Z7    P  ,hereu"der'  and  W  lf    ^  end  of  the  pnmary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of 

either  p.oducmg oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  or  such  wells  are  waiting  on  hydraulic  fracture  stimulation,  but  such  well  or  wells  are  either  shut-in  or 

oft: z t^z :;ssucn     y  Lessr;such  well;r  wells,sha" nevertheiess  be  deemed  to  be     in  ^  ^s  the  ^      «*  •«« " ^ 

IStSit  7      , are    "\or  pm77n  therefi"om  ,s  not  being  sold  by  Lessee- tlien  Lessee  sha"  p"y  shut-in  royalty of  one  dollarPer  acre »™red  by  m***, 

slid 90  dw  oeriod  it  ll 1  7*°*  "  ,  7'^  deSigna*d  be'°W'  °"  °r  bef°re      end  °f  Sald  90"day  Period  and  thereafto  011  OT  before  each  anniversary  of  the  end  of 

nroduct™  is  be m,       h  fi  7    V"  °X  Vmi"cUm  therefrom  is  ™t         sold  by  Lessee;  provided  that  if  this  lease  ,s  otherwise  being  maintained  by  operations,  or  if 

clatt  n  „  s,t  l  o8     r  V  ,    m  '""I      We"  °r  We"S  011  tlK  'eaSed  Prem,SeS  °r  lands  P00led  therewltb'  110  shut"in  ™yalty  shal1  be  due  "ntil  the  end  of  the  90-day  period  next  following 

cessation  of  such  operations  or  production.  Lessee's  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  no,  operate  to  terminate  this  lease 
4.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  i 


^^rl^S^iff8  °f  Cbang?Smthe  0Wnershlp  of  said  land'  All  payments  or  tenders  may  be  made  in  currency,  or  by  check  or  by  draft  and  such  payments  or  tenders  to 

itute  proper  payment.  If 

recordahle  jmtnmwnt  m,™„„  ™,i,„,  :    "    ,  '  "  ""'  ~v   "'"  ""'  v'  ,v""~  —  -*~t*  to™11'  ucieuuuw,  "»s«i  simu,  ai  Lessee  s  request,  aeliver  to  Lessee  a  proper 

recoraaoie  instrument  naming  another  institution  as  depository  agent  to  receive  payments. 


,  ,   .,  '.      ,     ,°  — .Bvo     lm>.  u,  M,u  icuiu.  ah  paymeras  or  tenders  may  Be  made  m  currency,  or  by  check  or  by  draft  and 

SS^JSIl^*:]!!  ,MallS    3  Smmped  enVd0pe  addreSSed  t0  the  deP°sltory  or  10  the  Lessor  at  the  last  address  known  to  Lessee  shall  constitute  proper  payment.  If 


Hip  Hmr-^if,™        i,i  f    -A  *       1  ,  ■  ,   r  ^  «*  u^pv^i iui _y  ui     me  i,t»»ui     me  id&i  auuicss  Kiiuwn  lo  Lessee  snail  consutu 

ecordab I  n  strume  i  ^  Y  'T^  mSt'mi°n'  °r  f°'' any  reaS°"  M1  0r  K&Se  t0  acceP(  Payme,lt  hereunder'  ^ssm  slla».  a(  Levee's  request,  del,, 

recordable  instrument  naming  another  institution  as  depository  agent  to  receive  payments 

pooled  tS7«TiUt^ionI!^Pt!,  3'  ab°Vf  -  'f  LeSS6e  drillSa  Wdl  Which  18  lncaPable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole")  on  the  leased  premises  or  lands 
or  the  o  a,w  lo  ™ Z    *or  v       ™  «  ^  TT^  ceases  from  ^  ™™>  ™luding  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6 

ZZ  k tJln  extoL^S^™^^  111       nenV  15  ^  "  "u  0the™iSe  bei"g  nlaiDtained  "  f°rCe  "  Sha11  —  "  6n*  if  Lessee  commences  operatiL  for 

of  oner  tioir  on such  Z 1 Lie  o^ tt ^ZTT  "  T  Tn*  T'™*  KStmmS  Pr°dUCtl°n  °"  the  leaSed  premiseS  or  lal,ds  Pooled  therewIth  wi,M"  90  ^  after  completion 
foree  1^ ^ ,  Les^ Z  iste,  e  "Id  ^1   ,m  ™  f  7  °f Pr0dUCtl0n'  If "      ^  °f  te™'  °r  at  ^  time  tllereafter' thls  lease  is  not  »aintaLd  in 

on  ^o,  mo« ^of  such ^rern  fnns  1 1  8/       J    S  ^       0thf  °Peratl°,1S  reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any 

h  reby  Z Ton!  he  eZl ^  r  "  '  110  cessat.on  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered 

e  unde   ufs    *  H  dr     thaddhlot  well's"  T8,  ^T™  ^      ^  P~  "  'a"dS  P°°led  ttereWith-  Aft6r  °U  We"  Capabfe  «f  producing  ,„  paying  quantities 

dlX  he  l^cf^^^o  TZ^rt  m  '^f  PT1SeS  01"  la"dS  P°°'ed  thereWlth  35  3  reaS°nably  Prudent  °peratOT  WOuld  dri"  Ullder  tbe  same  or  similar  circumstances  to  (a) 
uncompe  sate^  d™in"™bTZteU TweTl,  t T,T    h    T"  ^     P,Tg  m  lhe  ^  PKm'SeS  °<  lwds  p00,ed  therew"h'  or  <b'  t0  P™'^  the  leased  premises  from 

prov  ed  herein  °"  "dS  ^  therewi,h-  There  sha"  be  no  coverant  t0  dri"  exploratory  wells  or  any  additional  wells  except  as  expressly 


to  any^rLall Tibtinc™  ei,!^  w  '°  ^V"  T  a"y  Part  °f  ,he  '6aSed  prenl'Ses  °r  interest  therei"  with  a"y  otber  lands  or  Crests,  as  to  any  or  all  depths  or  zones,  and  as 

on  rn^e  Z  i,  t  h  ,   Y  '  e" ler  bef°re  0r  aftC1' the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  develon  or 

operate  the  leased  premises,  whether  or  no,  smnlar  pooling  author,,y  exists  with  respec,  ,o  such  other  lands  or  interests.   The  unit  formed  by  such  pooling  for  an  dlTeMwhiclI  no,  a 


hnriynntnl  mmniptim  ^i^ii     t        j  on  ,  f  '  ...r"  »  mm  ™iu  ionu»  ui  iniciesis.    i ne  unit  lormeu  oy  sucn  pooling 

I,    7  P'k  \'—m  aCreage  t0leranCe  °f  10%'  and  fOT  3  gas  we"  or  a  h°"zO"tal  comple,,on  shall  lot  exceed  640  acres  plus  a  maximum  acreage 

^^im^^^'J^Z^^^ an  0,1r",or  8as  we" or  honzontal  completion  t0  conform  t0  any  wel1  spacing  OT  density  pattera  tbat  -y be  p--b  d  o 

law  or  the  ^p^^^^^^^^Tr  r  ^  F°r  ,he  p"rPose  of  the  foreS°'»«.  tbe  *™  "oU  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable 
means  a  well  wl  TS^^^2?r  >    f     '°"  "     ^T'^i  °"  ^  a  we"  with  an  lnltial  ™«o  of  less  than  100,000  cubic  fee,  per  barrel  and  "gas  well" 

facilities  o^  eq* 2  em  e  ^  ™  D^„r  andTl  m  ^       "''T*  P",  ^  °"  24-h°Ur  P''°dUCti0n  '6St  C<mdUCted  Under  ™rmal  pr0ducin8  ™m°™  usi"S  standard  lease  Separator 

vertical  co  .thereof  ?„  exSe  hs  noo  „?J^  . f™1*  ^P'6"™  '™af  a  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the 

drilling  or  ZZ Z „,o ns  I ^ere  on^unh^  S      ^     n  f  f  °f  reC°rd  1  Wntten  deClara"°n  deSCTibmg  *e  Umt  and  Stating  the  effective  date  of  P001'^  Eduction, 

nremiis  exTen  ,   t  "P6™"™8  an^vhere  °"  a  unit  winch  includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operations  on  the  leased 

rights  hereunder  and  Csee^hThl™!^^  "  ,  h  7  ' T,  Pr0P°rt'0n  V™^'0"  *  ^  by  LeSSe£'  P°°ling  *"  °"e  °r  more  mStances  slla11  Mt  exhaust  Lessee's  pooling 
ru  .   e.      .*  "  have  the  recunmg  r|gl«  but  not  the  obligation  to  revise  any  unit  formed  hereunder  hv  evnansinn  or  ~  u.c™  „   ^  * 


r  commencement 


ofproduction   n  o ^'de  r  to  co,  Z,         7  V     S  "**  T  ^  S'"Um  '°  ''eV'Se  a"V       f°rmed  hereU"de1' by  eXpansion  or  eontraction  or  both,  either  before  or  after  c 

d  .  ™  a  on  mad  b;  ucl  go     mn    a^t,  ontv"8,0''  T  f  "  ^  by  ",e  g~ ,al  ^  jurisdiction,  or  to  conform  to  any  productive  acreage 

revision   To  , I Z  Z    ,        governmental  authonty.  In  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  date  of 

Z Z  erl  a '  , ^ \^T^ ^o^ZZ  b  ,nC'Udefd  7  ^'^  ^  **  by  °f  S^  ~>  *"  P^portioifof  unit  production  on  which  royalties  Z  ^ * 
of  record  a  yJ^^Z^M,S^'-,^r    Tt  °f  P™duC"0nin  PaylnS  auantlties  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing 

7  If  V  B  16  d3te  °f  term,na,10n-  Poollng  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 

premLs  or ZIZZ*  Zr  ^  h  sM  be'reT  Lit  d  "  '    VT*,         ^  V~'  ^  ™d  ^  m?MeS  ™Me  hereunder  for  a"y  weli  °«  any  part  of  the  leased 

8  The  i,  terest  of £  e  L^  Lf  o  I  es  ee  e  T™  tha' Lef or  s  lnterest  m  such  par,  of  the  leased  premises  bears  to  the  foil  mineral  estate  in  such  part  of  the  leased  premises 
of  the parties        Iter  S  e^  n^ to tnet cu^iTi;    '  devBedHorofhe™ise  tra"sferred  i]1  -bole  or  in  par,,  by  area  and/or  by  depth  or  zone,  and  the  rights  and  obligations 
rights  or  enlarging  1  obCtionTof  I  „   T           t            '  admmlstrators'  successors  and  assigns.  No  change  in  Lessor's  ownership  shall  have  the  effect  of  reducL  the 

^X  rft  K^K  ctn'i:  :  ^'rXtol'^  Tf  7  bml7  °"  LeSSee,Unt"  60  ^  after  LeSSee  bee"  fUmlShed  thS  OTiginal  OT  Cert'fcd  « d«'y 
form  of  division  order.  In  the  even"  o^ ^  totho  mytr  on  entiZ     S         ^"f0"011  °f  ^SSf  0r  Untl1  Lessor  has  sat>sfied  the  notification  requirements  contained  ,n  Lessee's  usual 

estate  m  the  depository  designated  above   If a  l^ZZTl  ^f?  he!eWder'  my  pay  °r  tender  Sudl  shut"in  r°yaIties  t0  the  credit  of  decedent  or  decedent's 

their  credit  in  th  ^deoositoTeither  !l  V  Pe,rS°nS  ^  entltkd  t0  Shut"'n  r0yaltieS  Sunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to 

obi igatTon    h  eatrS  wffl 7rtZ «  tn  Z     J    '/T^"  '°  !'le 'nterest  whlch  each  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  aU 

KS^Xr^T^  '" TSt' ;       ;  7  °f 'll"  t?nSferee  t0  SaUSfy  SUCh  °bHgatl0nS  W'th  reSpeCt  t0  *e  transfced  '»terest  shall  not  affect  the  rights  of 

is  lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered 
ng  with  respect  to  the  interest  so  released.  If  Lessee  releases  all  or  an  undivided 


9  iTsseeZ  7  -viueu  oetween  lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  m  this  lease  then  held  by  each, 
by  this  lease  or  Inv  deld,?  th       T  '°  'T'deIiver  t0  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivide 

.^tt^ZTrT  Td  Sha"  tllereUP°"  be  re'ieVed  °f  a"  0bligatl0Ils  thereafter  arisinS  w»h  respect  to  the  interest 

merest  n  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained 
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10.  In  exploring  for,  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in  primary  and/or 
enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as  may  be  reasonably  necessary  for  such  purposes, 
■fneatiinf  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads,  canals,  pipelines,  tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electric 
and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover,  produce,  store,  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free  of 
cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased  premises,  except  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased 
premises  or  lands  pooled  therewith,  the  ancillary  rights  granted  herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other 
partial  termination  of  this  lease;  and  (b)  to  any  other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands  pooled  therewith. 
When  requested  by  Lessor  in  writing,  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  200  feet  from  any  house  or  barn  now  on 
the  leased  premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  for  damage  caused  by  its  operations  to  buildings  and  other  improvements  now  on 
the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  right  at  any  time  to  remove  its  fixtures,  equipment  and  materials,  including 
well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter. 

I  I.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having 
jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby.  When  drilling,  reworking,  production  or  other 
operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment,  services,  material,  water,  electricity,  fuel,  access  or 
easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or 
failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control,  this  lease  shall  not  terminate  because  of  such  prevention  or 
delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease 
when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted. 

12.  In  the  event  that  Lessor,  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase  from  Lessor  a  lease 
covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein,  with  the  lease  becoming  effective  upon  expiration  of  this  lease,  Lessor 
hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of  the  offeror,  the  price  offered  and  all  other  pertinent  terms  and  conditions  of 
the  offer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior  and  preferred  right  and  option  to  purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the 
offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer. 

13.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given  Lessee  written  notice  fully 
describing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  matter  is  litigated  and  there  is  a  final  judicial  determination 
that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  is  given  a  reasonable  time  after  said  judicial  determination  to  remedy  the 
breach  or  default  and  Lessee  fails  to  do  so. 

14.  For  the  same  consideration  recited  above,  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore  easement  under  and 
through  the  leased  premises  for  the  placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas  wells  the  surface  locations  of  which  are  situated  on  other  tracts  of  land  and  which 
are  not  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  to  royalty  or  other  benefit.  Such  subsurface  well  bore  easements  shall  run 
with  the  land  and  survive  any  termination  of  this  lease. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes,  mortgages  or  liens 
existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option,  Lessee  shall  be  subrogated  to  the  rights  of  the  party  to  whom  payment  is  made,  and,  in  addition  to 
its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder.  In  the  event  Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's 
title,  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest,  until  Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved 

6.  Notwithstanding  anything  contained  to  the  contrary  in  this  lease,  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other  operations 
1 7.  1  his  lease  may  be  executed  m  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original. 
DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and  may  vary  depending  on 
multiple  factors  and  that  this  Lease  is  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  lease  payments  and  terms  are  final  and  that  Lessor  entered  into  this  lease  without 
duress  or  undue  influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market  conditions.  Lessor  acknowledges  that  no  representations  or  assurances  were  made  in 
he  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  on  future  market  conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this 
transaction  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's  heirs  devisees 
executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 

LESSOR  (WHETHER  ONE  OR  MORE) 


'.  Hensley 


STATE  OF 


ACKNOWLEDGMENT 


COUNTY  OF  /<tf/MAtJf~ 


This  instrument  was  acknowledged  before  me  on  the 
Hensley. 


_day  of  _ 


,  2010,  by  Zane  D.  Hensley  and  Judy  R. 


CHRISTOPHER  JOHN  CUNNINGHAM 
i*£a*tf\  Notary  Public,  State  of  Texas 
•'  *     My  Commission  Expires 


March  24,  2010 


»tary  Public,  State  of: 
Notary's  name  (printed): 
Notary's  commission  expires: 
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SUZANNE  HENDERSON 


COUNTY  CLERK 


1 00  West  Weatherford  Fort  Worth,  TX  761 96-0401 
PHONE  (817)  884-1195 
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ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE  OF  THE  DESCRIBED  REAL  PROPERTY 
BECAUSE  OF  COLOR  OR  RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 


Prepared  by:  DBWARD 


